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The Changing Structure of Pakistan's Foreign Trade
by Dr Khusi M. Khan, Hamburg * A high degree of concentration on a few commodities in the export structure of Pakistan during more than a decade of economic planning reflects the typical weakness of many developing countries in generating adequate and stable external resources so badly needed to accelerate their development efforts.
iiim A lthough a high degree of commodity concentration in the export sector does not necessarily imply that the commodity composition is based on primary products, a formidable quantum of empirical evidence indicates that in most cases there exists a positive correlation between commodity concentration and exports of primary products 1. In addition to the obvious uncertainties regarding the volume and flow of external resources as a concomitant of commodity concentration via price fluctuations, the "terms-of-trade" argument reinforces the need for a diversification in the composition of export structure if national development efforts in the long-term perspective are to get better chances of success. Another supplementary approach is to bring about a regional diversification of exports which tends in general to lessen the negative impact of highly elastic demand related to the primary products in general and can also significantly offset the negative implications of price fluctuations in the short run.
Pakistan has directed its foreign trade policies towards expanding the volume of external earnings both through lessening the commodity concentration of exports as well as through their regional diversification. It is in this context that the following short analysis attempts to look into the structural changes in Pakistan's foreign trade from 1962 to 1972. The period under analysis in fact covers the entire two Five Year Plans (1960) (1961) (1962) (1963) (1964) (1965) (1966) (1967) (1968) (1969) (1970) Leather and Goods respectively. The decline in the relative share of this group of imports during this period should not, however, be taken as an increasing substitution through domestic production. As importsubstitution programmes advanced, the quantum of imports became primarily a function of the output and not of real income. Consequently, an increasing segment of the import bill was being financed through foreign aid 2.
The composition of imports in 1972 does not exhibit any basic changes in its structure. Food imports constituted 26 p.c. of the country's total imports, emphasizing once more the widening gap between the country's increasing food requirements and its inability to feed its population. Manufactured imports (SITC 6-I-8) constituted 18.5 p.c. of the total imports (21.9 p.c. in 1962) whereas the share of machinery declined to almost 23.8 p.c. in 1972.
In short, despite of more than a decade of economic planning Pakistan was importing in 1970 almost one-third of its capital goods requirements and one-fifth of the manufactured goods. That agriculture was persisting as a severe bottleneck is evident from the percentage share of food imports in 1970 which was higher than that of the crude materials and fuels combined. Regarding imports, the USA has been the major market for Pakistan, claiming in 1962 a share of 38 p.c. in its total imports. Next came the UK with 18 p.c., followed by the Federal Republic of Germany and Japan with percentage shares of 9.3 and 7.9, respectively. In other words, almost three-fourths of Pakistan's imports came in 1962 from these four countries. 
Regional Foreign Trade Structure

German Exports and Economic Development
by Dr Reinhold Sohns, Hamburg * The influence of the export trade on the economic development since 1974 shows how greatly economic activities in the Federal Republic of Germany depend upon the situation abroad. In this context the author analyses the regional distribution and the goods structure of German exports and discusses their medium-term prospects.
I
n the past few years the export trade has had a particularly strong effect on the economic development in the Federal Republic. In 1974 when the real gross investment in fixed assets contracted by 8.2 p.c. compared with the preceding year and private consumption (+ 0.2 p.c.) was stagnant it was only by the unusually large increase of the export volume by 13.3 p.c. that a decline of real GNP (Jr 0.4 p.c.) was prevented and unemployment was kept down to 2.6 p.c. In 1975 in contrast the volume of exports fell by 8.9 p.c. This led to a 4.8 p.c. decline of gross investment in fixed * Hamburg University.
assets, a contraction of real GNP by 3.4 p.c. and an unemployment rate (4.7 p.c.) not seen since the mid-fifties.
In 1976 the Federal Republic's economic recovery is once again buoyed by the foreign demand. The volume (at 1970 prices) of orders received from abroad has risen strongly since the middle of 1975. At mid-1976 it was -adjusted for seasonal variation -about 46 p.c. higher than in 1970. Home market orders on the other hand stagnate after a moderate revival in the autumn of 1975. At the middle of 1976 they showed hardly any in-
